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FRONT: A rural section of the Atlantic City Expressway, looking west 
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City International Airport. 
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The Honorable Christine Todd Whitman 
Governor of the State of New Jersey, 
Members of the New Jersey Legislature: 


1997 was another challenging yet rewarding year for the Commissioners and Staff of the South Jersey Transportation Authority. Traffic 
soared an incredible 18.6% at Atlantic City International Airport, making it one of the fastest-growing airports in the nation. On the 
Atlantic City Expressway traffic and revenues rose moderately, and we were able to complete our 28th year without a toll increase. 


Challenges ranged from the financial to the Natural. An entire summer’s worth of rain — 13 inches — fell on the airport and 
surrounding Communities on one August night, causing unprecedented flooding. The water knocked out the runway lights, 
swamped the airport access road, and crept to the sides of the Expressway, washing out some shoulders, But the rain also made us 
proud. It brought out the best in our employees. Many staff members went well above and beyond the call of duty to make the 
crisis as transparent to our patrons as humanly possible. In the end, our efforts succeeded in allowing travelers to get to their 
destinations with a minimum of inconvenience. 


When we weren't fighting Mother Nature, tough budget conditions were forcing us to make tough choices. Our Capital Budget had 
to be depleted to keep up with basic maintenance on the Expressway. Some projects needed for the long-term health of the 
roadway, and which would encourage economic development in South Jersey, were temporarily put on hold. Staff reductions 
during the previous three years had reached 14%, and the Commissioners felt they had exhausted all possible avenues for savings. 
We had to innovate to be able to take on some new responsibilities while continuing the high-quality service Our Customers have 
come to expect — all with fewer resources than before. 


Looking back on 1997, we are encouraged to see that our list of accomplishments is at least as long as the list of obstacles we faced. 
IN partnership with the New Jersey Department of Transportation and other vital parts of the Whitman Administration, we overcame 
several hurdles in our effort to boost tourism in Atlantic City while addressing decades-old transportation problems in the area. 
Agreements and funding arrangements for the Atlantic City / Brigantine Connector Project were finalized in 1997, paving the way 
for the start of construction of the $330 million project by the end of 1998. 


We laid the foundation for a new Visitors Center on the Expressway, based on an innovative partnership with the Atlantic City 
Convention and Visitors Authority and the Casino Reinvestment Development Authority. We took over operation and maintenance 
of the roadways making up the all-new Grand Boulevard entryway into Atlantic City. And we continued to perform maintenance 
on several miles of Route 42, which connects the Expressway with the Philadelphia metropolitan region. 


Progress was made on electronic toll collection, including a successful and ongoing test of the system involving New Jersey Transit 
buses and private-carrier tour buses. They and their riders are benefiting from the increased soeed and convenience of electronic 
toll collection, and we are benefiting from the lessons that can only be learned through the application of real-world conditions. 


So we look back on 1997 with the satisfaction that comes from achievement after hard work, with an appreciation of the challenges 
to come and, we believe, with the skill and the will to meet those challenges head on. 


Respectfully submitted, 


Abily R Glassey 


Chairman 
Atlantic City Expressway ¢ Atlantic City International Airport « Bus Management « Regional Economic Development 


A MESSAGE 


From the Executive Director 


For several years now South Jersey has been capitalizing on its fantastic potential. Shore areas of the region are providing a mas- 
sive and ever-increasing boost to the state’s economy. Western communities near the Atlantic City Expressway are growing by leaps 
and bounds. South Jersey is proving if can grow in economic strength while keeping the distinctive flavor that makes us a special 


community. 


Our job at the South Jersey Transportation Authority is to help nurture that growth through transportation-related projects. We know 
that prosperity is hard to achieve without pavement, that assets may not soar without air travel, and that modernization is unlikely 
without mass transit. Our region is endowed with strong facilities in each of these areas of transportation, but the growth we now 
experience challenges us to make them even stronger. The simple truth is that our economy depends on transportation, and a lack 


of transportation growth can mean a lack of economic growth as well. 


In 1995, soon after | joined the Authority, it became clear that major changes were afoot in the region. A whole new era of tourism 
and job creation appeared possible. Leaders in government and business had both an opportunity and an obligation to make that 
progress happen. Those with the vision to see that growth on the horizon joined together, and the fruits of their labors are now 


becoming clear. 


As we move through a new year | say what | have said in the past: to those of you who have shown the courage to join us in fac- 


ing our challenges, | congratulate you and thank you. 


7 ae A. Crawford 


Executive Director 


1997 


at a Glance 


e SJTA Operating Revenue Up 


Toll revenue rises 4.7% 

Concession revenue 
down 12.1% 

Parking revenue 
declines 28.9% 

Rental & Other Revenue 
rises 53.4% 

Airport revenue rises 34.2% 

Total revenue up 4.8% to 
31.96 Million 


e SJTA Starts New Projects, 
Takes on Added 
Responsibilities 

Maintenance and 
ownership of the Grand 
Boulevard roadways into 
Atlantic City. 

Continued maintenance of 
Route 42. 

Start of new Visitors Center 
on the Expressway. 

Expanded testing of 
electronic foll system 

Agreements and 
funding in place for Atlantic 
City-Brigantine Connector 
Project. 


¢ Atlantic City Expressway 
Traffic Increases 


Traffic at the Pleasantville Toll 


Plaza ($0.25 for passenger 
vehicles) rises 1.5%% to 22.53 
million 


Traffic at the Egg Harbor Toll 
Plaza ($1.00 for passenger vehi- 
cles) rises 4.7% to 15.49 million 

Total adjusted traffic increase 
Ol vo 

Tour bus traffic to Atlantic 
City declines 3.8% to 9.64 million 

Total Atlantic City Visitorship 
rises 0.1% to a record 34.1 million 
Visit-Trips. 


¢ Passenger Usage Soars at 


Atlantic City International 
Airport 

PAX up 18.6% to just under 
900,000 passengers. 

Flights added to Myrtle 
Beach, Pittsburgh and 
Cleveland, bringing to ten the 
total number of cities available 
with direct, scheduled service. 

Dozens of other destinations 
available though use of 
connecting flights. 

Charter flights continue to be 
strong source of visitorship for 
Atlantic City. 


e Expansion and 


Development Continues at 
Airport 

Vehicle parking increases 
75% to 1,110 soaces. More park- 
ing is planned. 

Raytheon Aircraft Services 
begins construction of its 


$6 million aircraft maintenance 
center. 

Midlantic Jet Aviation com- 
pletes its $2 million mainte- 
nance facility. 

Airport completes apron, 
taxiway and related 
improvements. 

Staff prepares for transfer of 
2,000 acres, including Air 
Operations Area, from FAA to 
SJTA, to be formalized in 1998. 


The South Jersey 
Transportation Authority, 
created by an Act of the 
New Jersey Legislature in 
1991, exists to improve 
transportation in the six- 
county South Jersey 
region and to promote 
economic development 
through transportation- 
related projects. The 
SJTA mission includes 
the operation of the 
Atlantic City Expressway, 
the operation and expan- 
sion of Atlantic City 
International Airport, and 
the management of tour 
bus operations in Atlantic 
County. 
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ATLANTIC CITY EXPRESSWAY 


Safety, Service, Convenience 


Computer Assisted Dispatch 


In August 1997 the Atlantic City 
Expressway became the first toll road in 
New Jersey to equip its State Police offi- 
cers with the latest in crime-fighting and 
patron-service technology -- Computer 
Assisted Dispatch (CAD). 


The system lets dispatchers enter data 
directly onto computerized forms that 
are then organized electronically. One 
result is the creation of a real-time data- 
base of State Police activities on the 
Expressway. This database can be 
accessed from any State Police barracks 
in New Jersey, allowing officials through- 
out the state to get up-to-the-minute 
reports on Trooper activity many miles 
away. 


Because it’s computerized, CAD also 
allows quick retrieval of historical data 
that can be analyzed to enhance both 
crime fighting and patron services on the 
Expressway. 


Atlantic City-Brigantine Connector 
Project 


As part of a team including the Office of 
the Governor, the Department of 
Transportation, and the Casino 
Reinvestment Development Authority, 
SJTA succeeded in 1997 in clearing hur- 
dies necessary to proceed with the most 
important Expressway-related project 
since the roadway itself was completed 
in 1965. When done, the $330 million 
Atlantic City-Brigantine Connector will 
vastly improve access to the Atlantic City 
Marina District, access to Brigantine, and 
evacuation routes for the residents of 
that barrier island. 


Creating a direct connection between 
the Expressway and the Marina District is 
also helping to secure more than $1 bil- 
lion worth of construction in the area, 
plus the creation of fens of thousands of 
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construction, gaming-industry and relat- 
ed jobs. 


Atlantic City Corridor 


While the A.C.-Brigantine Connector will 
one day promote economic develop- 
ment in the Marina District, the transfor- 
mation of the Atlantic City Corridor is 
already improving access to the city’s 
many Boardwalk casinos. More than 20 
million of the city’s 34 million annual visi- 
tors are experiencing faster and easier 
travel to the Boardwalk along this com- 
pletely reconstructed and fabulously 
landscaped entryway. At the other end 
of the Corridor stands the majestic new 
Atlantic City Convention Center, a world- 
class facility including 500,000 square- 
feet of contiguous meeting space. The 
all-new roadways in the Corridor, built 
with funds from the Casino Reinvestment 
Development Authority, became the 
property and responsibility of SUTA in 
1997. SJTA also constructed and erected 
street signs for the Corridor and much of 
Downtown Atlantic City, using distinct 
colors and Shore-oriented “themes” to 
make it easier for visitors to find their way 
to different parts of the resort. 


Other Expressway-Related Activities 


As a service to the larger community, 
SJTA staff continued their meticulous 
maintenance of Route 42 in 1997, provid- 
ing litter control, landscaping and State 
Police patrols of the state-owned road- 
way that connects the Expressway to the 
Philadelohia metropolitan region. Staff 
also took part in the state’s campaign 
against aggressive driving, and in a cam- 
paign against another major safety haz- 
ard -- driving while fatigued. 


E-Z Pass electronic toll collection also 
moved forward in 1997, with installation 
of most hardware and a successful test- 
ing regime. E-Z Pass works when an 
antenna in a toll lane electronically 


“reads” a small transoonder mounted on 
the windshield of a vehicle. Computers 
then deduct the correct toll from the dri- 
ver’s prepaid account. A message 
board is there to inform E-Z Pass Cus- 
tomers when their account is getting low. 


Ultimately, E-Z Pass will mean nonstop 
travel for E-Z Pass customers and fewer 
delays for everyone else on the Atlantic 
City Expressway. It is also expected to 
result in some cost savings for the 
Authority and improved traffic manage- 
ment because E-Z Pass roads experience 
increased capacity without the construc- 
tion and maintenance costs of addition- 
al travel lanes. Because the system can 
handle twice as many vehicles per hour 
as a regular toll booth, motorists get to 
their destinations faster, freeing up 
roadway resources for other vehicles. 
Toll lanes equipped with E-Z Pass technol- 
ogy also can be less expensive to main- 
tain than automatic coin-collection 
machinery. 


The system is a boon to livery, trucking, 
tour bus and transit organizations. Data 
collection and bookkeeping become far 
easier, since every toll transaction is 
recorded on a report sent to the cus- 
tomer periodically. 


Almost a million vehicles are already part 
of the E-Z Pass system in the Northeast, 
The system is currently operational on the 
Metropolitan Transportation Authority 
Bridges and Tunnels and the New York 
Thruway, both in New York state, and on 
facilities operated by the Port Authority 
of New York and New Jersey. SJTA is part 
of a consortium of toll roads (including 
the New Jersey Turnpike and Garden 
State Parkway) that have agreed to 
adopt the system. The result? Any E-Z 
Pass customer will be able to use any E-Z 
Pass lane on any E-Z Pass road, all with 
the same account! 


Photos clockwise: Aerial 
views of the Expressway 
over Beach Thoroughfare, 
and through the 
Pleasantville Toll Plaza 
and the Egg Harbor Toll 
Plaza. 


ATLANTIC CITY INTERNATIONAL AIRPORT (ACY) 


Growth and More Growth 


Passenger traffic grew 18.6% to almost 
900,000 total passengers, but that only 
tells part of the story of Atlantic City 
International Airport (ACY) in 1997. 


Growth of commercial aviation related 
facilities did not end with the major ter- 
minal expansion that in 1996 first marked 
the transformation of the airport into a 
truly modern aviation facility. In 1997 
vehicle parking was expanded 75 %, to 
more than 1,100 soaces. A third stub-taxi- 
way was constructed and two existing 
stubs were widened to more easily han- 
dle wide body aircraft. New access and 
fuel farm roads were built, and a new 
3,000 gallon Firefighting Vehicle was 
obtained for the airoort’s Aircraft Rescue 
Firefighters. 


Spirit Airlines grew along with the airport, 
adding daily flights to both Cleveland 
and Myrtle Beach in April, and to 
Pittsourgh and Tampa in June. Increased 


service also began to existing popular 
destination cities such as Ff. Lauderdale 
and Ft. Myers, rounding out service to 
some existing cities. 


Raytheon Aircraft Services, a subsidiary 
of one of the world’s most prestigious 
manufacturers of business aircraft, broke 
ground on July 14, 1997 and began con- 
struction of its $6 million Jet Maintenance 
Center at ACY. The facility will create 
approximately 60 jobs, attract hundreds 
of aircraft and produce millions of dollars 
in economic benefits for the region. As 
Raytheon’s primary maintenance hub in 
the Northeast, the center will offer 
repairs, parking and other essential ser- 
vices to virtually all makes of business air- 
craft, including Raytheon’s own Hawker 
mid-size jets, Beechjets and Beech King 
Als. 


1997 also saw substantial progress 
toward a mutual, long-term goal of the 
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SJTA and Federal Aviation Administration: 
the transfer of all airport operations from 
the federal government to SJTA. While 
the Authority has owned the airport ter- 
minal since 1992, operational control of 
the airfield and runways has remained in 
the hands of the FAA William J. Hughes 
Technical Center. This unusual situation, 
the last of its kind in the nation, is set to 
end in the spring of 1998. The result will 
be a new set of opportunities for airport 
improvements geared toward attracting 
new airlines and air service. Several new 
revenue streams will oDeN Up To SUTA 
after the transfer, creating funding for 
improvements. Hundreds of acres of land 
will also be available for lease to busi- 
nesses that can benefit from locating 
near ACY’s 10,000-foot main runway. 
Thus, SJTA will be able to encourage 
economic development and job cre- 
ation in the region. 


Left Photo: Ground 
Breaking for the new 
Raytheon Aircraft Services 
at Atlantic City 
International Airport, 
Monday, July 14, 1997. 
Left to Right: 
Assemblyman Kenneth 
LeFevre; SJTA Chairman 
Stanley R. Glassey; 
Senator William Gormley; 
Raytheon Aircraft Services 
President John Willis; 
Raytheon Aircraft Corp. 
Vice President-Product 
Support, John Diebold; 
and New Jersey 
Commissioner of 
Commerce and Economic 
Development Gualberto 
“Gil” Medina. 


Facing page Photo: 
Boarding of Spirit Jets at 
ACY. 
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CUSTOMER RELATIONS 


The Heart of Our Mission 


Knowing that nothing we co truly matters 
unless it benefits our customers, the South 
Jersey Transportation Authority took addi- 
tional steps in 1997 to improve Customer 
Service. 


Our patrons are involved in 49 million toll 
transactions per year, so their interaction 
with toll collectors is of vital importance. 
That is why we stepped up our Hospitality 
Training efforts with the help of Atlantic 
Community College, enrolling our 
already-friendly collectors in a Course 
that heloed them be even more wel- 
coming to visitors, and which guided 
them on ways to handle a wide variety 
of patron situations. In keeping with their 
tourist-oriented mission, toll collectors also 
adopted a more casual Shore-oriented 
uniform style. 


Motorists in need of directions could now 
get them more easily starting in 1997. 
Without delaying others, motorists 
obtained directions through information- 
al cards distributed by toll collectors. 
One card helps promote the region with 
directions to some of the most popular 
tourist attractions, such as the historic 
Lucy the Margate Elephant. Another 
card has directions to the region’s public 
golf courses. Yet another shows the way 
to several South Jersey hospitals. 


As part of the renewed emphasis on wel- 
coming visitors, SUTA staff coordinated 
transportation planning for the grand 
opening of the new Atlantic City 
Convention Center, formed a 
Transportation Task Force to address 
parking and traffic issues at times of high 
“visitorship” in the city, and entered into 
an agreement with the Atlantic City 
Convention and Visitors Authority to pro- 
vide curb management at the new 
Center. 


Publications such as the regional Fun 


Guide became a useful tool for promot- 
ing attractions throughout South Jersey, 
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and a regional Transportation Directory 
also received widespread use. 


Working with the Visitors Authority and 
the Casino Reinvestment Development 
Authority, the SJTA also broke ground for 
the first all-new Visitors Center on the 
Expressway. To be located just 2 miles 
outside of Atlantic City, the center will 
provide information, hotel and show 
booking services and other forms of assis- 
tance aimed at making each visitor's 
stay the best it can be. 


rs 


Left Photo: Toll 
Collectors are trained in 
Customer Service and 
have a well-deserved 
reputation for being 
friendly and helpful. 
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FINANCES 


Overview 


Operating Revenues in 1997 totaled 
$31,958,892, a 4.8% increase from 1996. 
The increase was achieved, despite a 
large drop in Concession and Parking 
revenues, because of large increases in 
Rental, Miscellaneous and Airport rev- 
enues, and a moderate increase in Toll 
revenue. 


Toll revenues were higher than would 
have otherwise been realized because 
of the commencement of full toll collec- 
tion at Expressway Exit 9, starting in 
October of 1996, and because of 
unusually good weekend weather. 


Operating Expenses totaled $24,806,982, 
a 2.9% increase from 1996. 


1997 Operating Revenue 


In Thousands 


Airport 5.8% 1842 
Other 1.3% 431 
Grants 3.1% 977 


Rentals 2.4%755 
Bus Management 0.2% 51 


SS 


Bus Permits 1.5% 492 

Bus Parking 0.1% 41_ 
Intercept Parking 2.8% 891~ 
Garage Parking 1.1% 357 - ; 
Concessions 3.3% 1060 IN 


Tolls 78.4% 25056 


1997 Operating Expenses 


In Thousands 


Airport 11.7% 2900, _ 


Other 4.2% 1031~ 


Police 15.5% 3848 — 


/ 


Maintenance 16.2% 4012 
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Executive 5.4% 1338 


_ Engineering 7.5% 1862 


— Finance and Central Accounting 18.6% 4624 


ig x Tourist Services 20.9% 5187 


ATLANTIC CITY EXPRESSWAY 
TOTAL TOLL TRAFFIC 
1964 TO CURRENT YEAR 


50,000,000 
45,000,000 
40,000,000 
35,000,000 
30,000,000 
25,000,000 
20,000,000 
15,000,000 
10,000,000 

5,000,000 
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1965 
1966 
1967 
1968 
1969 
1970 
1971 


YEAR 


1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
Ie 
1971 
1970 
1969 
1968 
1967 
1966 
1965 


22,526,243 
22,193,543 
24,017,355 
24,699,061 
23,663,708 
22,764,175 
21,654,067 
23,023,818 
22,318,668 
21,334,771 
20,302,266 
19,227,323 
19,087,516 
19,505,641 
16,350,520 
14,158,510 
12,428,199 
9,934,018 
7,357,603 
5,148,150 
3,705,363 
3,312,092 
3,010,076 
2,918,280 
3,219,623 
3,167,328 
3,351,881 
3,376,282 
3,297,967 
3,095,284 
2,982,590 
2,794,866 
1,133,103 


1972 
1973 
1974 
1975 
1976 
1977 


1,316,131 
976,517 
1,029,803 
984,005 
921,274 
851,327 
899,783 
856,549 
780,166 
See) 2) 
400,213 
354,255 
110,966 


3,581,808 
3,157,695 
3,198,409 
3,225,065 
3,148,665 
3,161,654 
2,926,067 
3,148,396 
2,991,149 
2,738,424 
2,228,304 
2 lOZ592 
1,928,433 
1,987,164 
1,488,855 
1,230,161 
1,095,013 
817,091 
548,810 
369,353 
290,714 
269,344 
217,356 
245,859 
261,247 
242,587 
258,906 
257,232 
242,510 
186,880 
109,285 
103,092 
84,909 


15,486,768 
14,784,523 
14,768,528 
14,387,872 
13,988,834 
13,569,924 
13,362,593 
13,706,222 
13,521,010 
13,392,572 
12,883,276 
11,855,402 
11,343,847 
10,999,006 
10,080,066 
9,098,695 
8,424,839 
7,451,362 
5,866,826 
5,273,735 
4,559,814 
4,134,946 
3,728,222 
3,537,993 
4,144,479 
3,737,994 
3,622,462 
3,556,808 
3,343,552 
3,211,169 
3,029,664 
2,967,566 
2,604,525 


1,204,645 
1,152,794 
1,145,625 
1,172,785 
1,148,968 
1,142,716 
1,093,639 
1,116,277 
1,152,000 
1,134,102 
1,114,517 
1,037,641 
944,982 
876,808 
834,383 
760,222 
714,856 
656,450 
616,701 
614,413 
577,798 
544,662 
488,826 
438,415 
487,082 
475,509 
431,118 
335,176 
190,776 
122,999 
115,081 
104,832 
79,289 


ATLANTIC CITY EXPRESSWAY: 
ANNUAL TOLL TRAFFIC AT EACH TOLL AREA OF THE ATLANTIC CITY EXPRESSWAY 


547,213 
521,210 
514,992 
516,688 
486,388 
467,010 
453,531 
464,642 
452,776 
412,811 
385,191 
378,421 
320,902 
297,860 
266,663 
246,488 
225,922 
202,739 
183,691 
157,445 
134,886 
117,119 
104,331 
87,620 
97,275 
105,722 
92,916 
83,264 
93,028 
91,195 
84,608 
73,853 
58,944 


PLEASANTVILLE POMONA MAYSLANDING EGG HARBOR HAMMONTON WINSLOW WILLIAMSTOWN EXPRESSWAY 
2,623,079 


3,321,090 
3,117,716 
2,980,720 
2,991,774 
2,842,371 
2,874,734 
CATT SCY 
2,675,934 
2,612,895 
2,505,566 
2,323,809 
2,035,894 
1,685,797 
1,475,646 
1,265,753 
1,165,806 
1,005,901 
926,699 
809,691 
682,879 
558,004 
465,499 
438,184 
357,743 
522,720 
432,584 
274,724 
155,808 
102,304 
66,311 
58,852 
52,338 
46,394 


NOTE: Expressway from Turnersville to the Parkway opened on July 31, 1964, and from Parkway to Atlantic City on July 30, 1965. 
Gasoline shortages in 1974 and again in 1979. First casino opened in May 1978. Major construction on Route 30 in 1984 and again in 1992 to early 1995. 
Ramps to/from the east at Pomona opened August 1984; ramps to/from the west tolled October 1996. Route 40 construction 1989 to 1991. Route 55 
opened October 1989. Major recession in 1991. In 1995 the end of Route 30 construction and start of Route 42/Whitman bridge construction negatively 
affected all toll areas except Egg Harbor. Eastern end of Expressway negatively affected by bridge and Corridor construction starting March 1996. 


TOTAL 


49,290,846 
46,243,612 
47,602,146 
48,023,048 
46,262,939 
44,901,487 
43,113,761 
45,035,072 
43,905,047 
42,298,412 
39,836,484 
37,037,486 
35,665,732 
35,253,091 
30,286,240 
26,650,882 
23,894,730 
19,988,359 
15,383,322 
12,245,975 
9,826,579 
8,843,662 
7,986,995 
7,585,840 
8,732,426 
8,161,724 
8,032,007 
7,764,570 
7,270,137 
6,773,838 
6,380,080 
6,096,547 
4,007,164 
1,014,548 
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ATLANTIC CITY EXPRESSWAY: 
ANNUAL TRAFFIC INCREASE OR DECREASE AT EACH TOLL AREA 


TOT. 
YEAR PLEASANTVILLE POMONA MAYSLANDING EGG HARBOR HAMMONTON WINSLOW WILLIAMSTOWN EXPRESSWAY 


NOTE: Expressway from Turnersville to the Parkway opened on July 31, 1964, and from Parkway to Atlantic City on July 30, 1965. 
Gasoline shortages in 1974 and again in 1979. First casino opened in May 1978. Major construction on Route 30 in 1984 and again in 1992 to early 1995. 
Ramps to/from the east at Pomona opened August 1984; ramps to/from the west tolled October 1996. Route 40 construction 1989 to 1991. Route 55 


opened October 1989. Major recession in 1991. In 1995 the end of Route 30 construction and start of Route 42/Whitman bridge construction negatively 
affected all toll areas except Egg Harbor. Eastern end of Expressway negatively affected by bridge and Corridor construction starting March 1996. 


ATLANTIC CITY EXPRESSWAY HIGHWAY STATISTICS 
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TOLL 


PAYING VEHICLE MILES 


VEHICLES 
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46,243,612 
47,602,146 
48,023,048 
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39,836,484 
37,037,486 
35,665,732 
35,253,091 
30,286,240 
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12,245,975 


OF TRAVEL 
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291 957005 
233,432,316 
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Thousands 


ATLANTIC CITY VISIT - TRIPS IN 1997 


AIR AIR 
425,969 RAIL 395,362 RAIL 


FRANCHISE BUS 123,893 FRANCHISE BUS 97,792 
512,461 514,520 


CASINO BUS 


CASINO BUS i 
10,011,278 


9,640,329 / 
/ AUTOMOBILE 


23,022,596 


AUTOMOBILE 
23,367,935 


MODE CHANGE % CHANGE 
AUTOMOBILE +345,399 +1.5% 


CASINO BUS -370,949 -3.8% 
FRANCHISE BUS E2059) -0.4% 

1 997 AIR +30,607 +7.7% 1 996 
RAIL +26,101 +26.7% 
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INDEPENDENT AUDITORS’ REPORT 


Chairman and Commissioners of the 
South Jersey Transportation Authority 
Hammonton, New Jersey 


We have audited the accompanying Statement of Assets, Liabilities and Fund Equity of the South 
Jersey Transportation Authority (“Authority”), a component unit of the State of New Jersey, as of 
December 31, 1997, and the related Statements of Revenues, Expenses and Changes in Retained 
Eamings for the year then ended. These financial statements are the responsibility of the Authority's 
management. Our responsibility is to express an opinion on these financial statements based on 
our audit. 


We conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and principles used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. 


As described in Note 2, the Authority has prepared these financial statements in accordance with 
provisions of various bond resolutions, which is a comprehensive basis of accounting other than 
generally accepted accounting principles. 


In our opinion, because of the Authority's policy to prepare its financial statements on the basis of 
accounting discussed in the preceding paragraph, the financial statements referred to above do not 
present fairly, in conformity with generally accepted accounting principles, the financial position of 
the Authority as of December 31, 1997 or the results of its operations and the changes in its fund 
equity for the year ended December 31, 1997. 


However, in our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of the South Jersey Transportation Authority, State of New Jersey, 
as of December 31, 1997, and the results of its operations and the changes in its fund equity for the 
year then ended, in conformity with the basis of accounting described in Note 2. 


In accordance with Government Auditing Standards, we have also issued a report dated May 14, 


1998 on our consideration of the Authority's intemal control structure over financial reporting and our 
tests of its compliance with certain provisions of laws, regulations, contracts and grants. 


Our audit was made for the purpose of forming an opinion on the financial statements taken as a 
whole. The accompanying financial information listed as supplementary information in the Table of 
Contents is not a required part of the financial statements, but is presented as additional analytical 
data. Such information has been subjected to the auditing procedures applied in the audit of the 
financial statements taken as a whole, on the basis of accounting described in Note 2. 


A phus Laeoay fare ¢ Mise, fA. 


Hutchins, Laezza, Farrell & Allison, P.A. 


May 14, 1998 


Independent Member Of BKR International With Firms In Principal Cities Of The World 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROLS Fax: (732) 866 - 9312 
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 


Chairman and Commissioners of the 
South Jersey Transportation Authority 
Hammonton, New Jersey 


We have audited the financial statements of the South Jersey Transportation Authority (“Authority”), 
a component unit of the State of New Jersey, as of and for the year ended December 31, 1997, and 
have issued our report thereon dated May 14, 1998 in which we expressed an unqualified opinion 
in conformity with the basis of accounting described in Note.2. The Authority prepares its financial 
statements in accordance with provisions of various bond resolutions, which is a comprehensive 
basis of accounting other than generally accepted accounting principles. We conducted our audit 
in accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United 


States. 


Compliance 


As part of obtaining reasonable assurance about whether the Authority’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and material effect 
on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of non-compliance that are required to be 
reported under Government Auditing Standards. 


Internal Control Over Financial Reporting 


In planning and performing our audit, we considered the Authority’s internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on 
the financial statements and not to provide assurance on the internal control over financial reporting. 
Our consideration of the internal control over financial reporting would not necessarily disclose all 
matters in the internal control over financial reporting that might be material weaknesses. A material 
weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that misstatements in amounts that 
would be material in relation to the financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions. 


We noted no matters involving the internal control over financial reporting and its operation that we 
consider to be material weaknesses. However, we noted other matters involving the internal control 
over financial reporting that we have reported to the Management of the Authority in a separate letter 
dated May 14, 1998. 


This report is intended for the information of the Finance Committee, management, and for filing with 
the State Treasurer. However, this report is a matter of public record and its distribution is not 


limited. 


May 14, 1998 


Hebkr Leeon, ferret Aller, // 


Hutchins, Laezza, Farrell & Allison, P.A. 


Independent Member Of BKR International With Firms In Principal Cities Of The World 
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ASSETS 

Unrestricted Assets: 
Cash and Cash Equivalents 
Change Funds 
Interest Receivable 
Accounts Receivable 
Renovation Advances Receivable 
Grants Receivable 
Prepaid Expenses 
Materials and Supplies 
Fuel Inventory 
Interfunds Receivable 


Total Unrestricted Assets 


Restricted Assets: 
Cash and Cash Equivalents 
Investments 
Accounts Receivable 
Grants Receivable 
Lease Receivable 
Interest Receivable 


Total Restricted Assets 
Other Assets: 
Rights Held Under Deferred 
Compensation Plan 
Costs of Investment in Facilities 


Total Other Assets 


TOTAL ASSETS 


Exhibit A 


Page 1 of 3 
SOUTH JERSEY TRANSPORTATION AUTHORITY 
STATEMENT OF ASSETS, LIABILITIES AND FUND EQUITY 
December 31, 1997 
Unrestricted Accounts Restricted Accounts 
Revenue General Debt Service Rehabilitation State Payment Debt Service Construction 
Fund Reserve Fund Fund and Repair Fund Eund Reserve Fund Eund Total 
4,915,724.20 $ 393,532.64 $ 5,309,256.84 
22,050.00 22,050.00 
18,911.40 4,097.78 23,009.18 
637,732.98 637,732.98 
17,994.29 17,994.29 
254,914.93 254,914.93 
375,733.78 375,733.78 
9,489.30 9,489.30 
13,944.62 13,944.62 
403,181.65 403,181.65 
6,669,677.15 397 630.42 7,067 ,307.57 
$ 32,160.35 $ 5,000,000.00 $ 5,306,655.00 $100,791,948.46 111,130,763.81 
813,184.79 34,961 ,024.60 35,774,209.39 
249,082.36 249,082.36 
1,868, 834.77 1 868,834.77 
1,702,784.63 1,702,784.63 
320.46 22,890.06 $ 892.39 24,293.92 5,630.38 54,027.21 
845,665.60 5,022 890.06 892.39 5,330,948.92 139,579 ,305.20 150,779,702.17 
2,848,314.31 2,848,314.31 
100,939,913.77 100,939,913.77 
2,848,314.31 100,939,913.77 103,788,228.08 
9,517,991.46 $ 397,630.42 $ 845,665.60 $ 5,022,890.06 $ 892.39 $  5,330,948.92 $ 240,519,218.97 $ 261,635,237 .82 


See accompanying notes 
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Exhibit A 
Page 2 of 3 
SOUTH JERSEY TRANSPORTATION AUTHORITY 
STATEMENT OF ASSETS, LIABILITIES AND FUND EQUITY 
December 31, 1997 
Unrestricted Accounts Restricted Accounts 
Revenue General Debt Service Rehabilitation State Payment Debt Service Construction 
Fund Reserve Fund Fund an air Fund Fund Reserve Fund Fund Total 
LIABILITIES AND FUND EQUITY 
Current Liabilities Payable From 
Unrestricted Assets: 
Accounts Payable $ 1,893,413.81 1,893 ,413.81 
Deferred Income 135,069.56 135,069.56 
Deferred Interest Revenue 308 689.78 308,689.78 
Escrow Deposits 164,011.74 164,011.74 
Due to Other Governmental Agencies 120,507.49 $ 221,949.00 342,456.49 
Accrued Expenses 537,422.49 56,190.75 §93,613.24 
Reserve for Bus Parking Improvements 150,815.53 150,815.53 
Total Current Liabilities Payable From 
Unrestricted Assets 3,309,930.40 278,139.75 3,588 ,070.15 
Current Liabilities Payable from 
Restricted Assets: 
Accrued Interest $ 477,716.32 $ 2,103,060.00 2,580,776.32 
Accounts Payable 3,293,227.67 3,293,227.67 
Retainages Payable 600,328.40 600,328.40 
Reserve for Intercept Lot Improvements 116,188.80 116,188.80 
Due to Other Governmental Agencies 237,357.44 237 357.44 
Economic Recovery Funds Advanced 475,019.21 475,019.21 
Transportation Trust Funds Advanced 1,351,279.11 1,351,279.11 
Interfunds Payable 320.28 $ 22,890.06 $ 892.39 $ 24,293.92 354,785.00 403,181.65 
Bonds Payable, Net of Discount 
($40,079.77) and Premium $6,427.04 2,171,347.27 2,171 ,347.27 
Total Current Liabilities Payable From 
Restricted Assets 478,036.60 22,890.06 892.39 24,293.92 10,702,592.90 11,228,705.87 
Noncurrent Liabilities: 
Obligations to Employees Under Deferred 
Compensation Plan 2,848 314.31 2,848 314.31 
Loan Payable 125 ,000,000.00 125,000 ,000.00 
Bonds Payable, Net of Discount 
($370,628.84) and Premium $7,160.03 53 ,851,531.19 53,851 ,531.19 
Total Noncurrent Liabilities 2,848,314.31 178,851,531.19 181,699 845.50 
Total Liabilities 6,158,244.71 278,139.75 478,036.60 22,890.06 892.39 24,293.92 189 554,124.09 196 516,621.52 


See accompanying notes. 


Te 


FUND EQUITY 


Contributed Capital - Grants and Aid 
Contribution Capital - Other Sources 
Retained Earnings: 


Unrestricted 
Restricted 


Total Fund Equity 


TOTAL LIABILITIES AND FUND EQUITY 


Exhibit A 


Page 3 of 3 
SOUTH JERSEY TRANSPORTATION AUTHORITY 
STATEMENT OF ASSETS, LIABILITIES AND FUND EQUITY 
December 31, 1997 
Unrestricted Accounts Restricted Accounts 
Revenue General Debt Service Rehabilitation State Payment Debt Service Construction 
Fund Reserve Fund Fund and Repair Fund Fund Reserve Fund Fund Total 

46,467 ,208.03 46 467,208.03 
1,848 848.19 1,848 848.19 
3,359,746.75 119,490.67 3,479,237.42 
367 629.00 5,000,000.00 5,306,655.00 2,649,038.66 13,323,322.66 
3,359,746.75 119,490.67 367,629.00 5,000,000.00 5,306,655.00 50,965,094.88 65,118,616.30 
$ 9,517,991.46 $ 397 630.42 $ 845,665.60 $ 5,022,890.06 $ 892.39 $  5,330,948.92 $ 240,519,218.97 $ 261 635,237.82 


See accompanying notes 
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SOUTH JERSEY TRANSPORTATION AUTHORITY 


STATEMENT OF REVENUES, EXPENSES AND 
CHANGES IN RETAINED EARNINGS - UNRESTRICTED FUNDS 


Year Ended December 31, 1997 


Operating Revenues: 
Tolls 
Concessions 
Garage Parking 
Intercept Parking 
Bus Parking 
Bus Permits 
Bus Management 
Rentals 
Grants 
Other 
Airport 


Total Operating Revenues 


Operating Expenses: 
Executive 
Engineering 
Finance and Central Accounting 
Tourist Services 
Maintenance 
Police 
Other 


Airport 
Total Operating Expenses 
Operating Income (Loss) 
Non-Operating Income/(Expenses): 
Interest Revenue 
Interest Revenue Transferred From 
Restricted Funds 
Transfers To Restricted Funds 
Transfers (To)/From Unrestricted Funds 
Total Non-Operating Income/(Expenses) 
Net Income/(Loss) 


Retained Earnings, January 1, 1997 


Retained Earnings, December 31, 1997 


Revenue 
Fund 


$ 25,056,325.55 
1,060,864.96 
357,025.13 
891,747.50 
41,592.28 
492,639.21 
51,830.00 
755,146.95 
SN EVENS 8: 
431,191.39 
1,842, 796.41 


31,958,892.36 


1,338,848.45 
1,862,230.35 
4,624,721.47 
5,187,778.24 
4,012,516.88 
3,848, 106.34 
1,03 1, 997/272 


2,900, 783.33 
24,806, 982.78 


7AS1,90908 


233,752.32 

512,723.43 
(6,820,861.23) 
(669,830.61) 


(6,744,216.09) 


407,693.49 
2,992,093:26 


$  3,359,746.75 


See accompanying notes. 


General Reserve 


Fund 


Exhibit B 


Total 


$ 25,056,325.55 


1,060,864.96 
357,025.13 
891,747.50 
41,592.28 
492,639.21 
51,830.00 
755,146.95 
97 Glaze 
431,191.39 
1,842, 796.41 


31,958,892.36 


$ 545,885.33 


945,885.33 


(545,885.33) 


102,874.54 


(2,249,602.10) 
669,830.61 


1,338,848.45 
1,862;230735 
4,624, 721.47 
5,187,778.24 
4,012,516.88 
3,848, 106.34 
1,577,883.05 


2,900, (Gores 
25,352,868.11 


6,606,024.25 


336,626.86 


912,723.43 
(9,070,463.33) 


(1,476,896.95) 


(2;022;782-28) 


2m 225 


$ 119,490.67 


(8,221,113.04) 


(1,615,088:79) 


9,094, 326.21 


$  3,479,237.42 


€¢ 


Non-Operating Income/(Expenses): 


Interest Revenue 
Lease Revenue 
Interest Revenue Transferred To 
Operating Account 
Bonds Payable 
Cost of Investment in Facilities: 
Bonds Paid in Current Year 
Interest Expense Capitalized - 
Net of Interest Income 
Interest on Bonds 
Interest on Loans 
Transfers (To)/From Unrestricted Funds 
Transfers (To)/From Restricted Funds 
State Payment 


Total Non-Operating Income/(Expenses) 
Retained Earnings, January 1, 1997 


Retained Earnings, December 31, 1997 


SOUTH JERSEY TRANSPORTATION AUTHORITY 


STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS - 
RESTRICTED FUNDS 


Year Ended December 31, 1997 


Debt Service Rehabilitation State Payment 
Fund and Repair Fund Fund 
$ 3,914.71 $ 236,033.85 $ 22,198.82 
(3,914.71) (236,033.85) (22,198.82) 
(2,135,000.00) 
(2,926,789.21) 
5,073,186.38 2,499,319.31 
(2,042.36) 
(2,500,000.00) 
9,354.81 (680.69) 
358,274.19 5,000,000.00 ___680.69 
$ 367,629.00 $ _5,000,000.00 $ 


See accompanying notes. 


Debt Service 


Reserve Fund 


$ 250,576.05 


Construction 
Eund 


$  1,147,110.80 


Exhibit_C 


Total 


$ 1,659,834.23 


85,295.14 85,295.14 
(250,576.05) (512,723.43) 
2,135,000.00 

(2,135,000.00) (2,135,000.00) 

1,052,025.73 1 052,025.73 

(298,162.09) (3,224,951 .30) 
(1,945,312.50) (1 945,312.50) 

(2,042.36) 1,500,000.00 9,070,463.33 

2,042.36 

(2,500,000.00) 

1,540,957.08 1,549,631.20 

5,306,655.00 1,108,081.58 11,773,691.46 


$ _5,306,655.00 


$ 2,649,038.66 


$  13,323,322.66 
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SOUTH JERSEY TRANSPORTATION AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 


Year Ended December 31, 1997 


lene GENERAL 


The South Jersey Transportation Authority (“Authority”) was created in 1991 by the South Jersey 
Transportation Authority Act (“Act”), Chapter 252 of the Laws of New Jersey. The Authority became 
the successor to the New Jersey Expressway Authority (“NJEA”) and the Atlantic County 
Transportation Authority (“ACTA”). Pursuant to the Act, the Authority acquired the Civil Terminal 
Area of the Atlantic City International Airport as a transportation project. The purpose of the 
Authority is to coordinate South Jersey’s transportation system in its regional jurisdiction of the 
counties of Atlantic, Camden, Cape May, Cumberland, Gloucester and Salem, and deal particularly 
with the highway network, aviation facilities and the transportation problems of Atlantic County. 


The Authority's responsibility is to maintain, repair and operate the 44-mile Atlantic City Expressway. 
Other functions of the Authority include those assumed with the acquisition of ACTA as follows: 
operation of the New York Avenue Parking Garage and related office and commercial space in 
Atlantic City, New Jersey; bus management; bus and automobile parking; traffic management; and 
transportation planning in Atlantic County. The Airport Division is responsible for operating and 
improving the Airport. 


The Authority operates under a Board of Commissioners. There are nine Commissioners, comprised 
of the State Commissioner of Transportation, the State Commissioner of Commerce and Economic 
Development, and seven members appointed by the Governor with Senate approval. Serving under 
the Authoritys Commissioners is the Executive Director, supported by various Department Heads. 


The financial statements of the Authority include all funds controlled by or dependent on the Authority 
Commissioners in accordance with the basis of accounting as promulgated by the 1992 Bond 
Resolution. 


Component Units 


The Authority is a component unit included in the State of New Jersey’s comprehensive annual . 
financial report. 


2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


A. Basis of Accounting 


The accounting policies of the Authority conform to accounting principles established by the 
Authority's 1992 Bond Resolution. The financial statements are not intended to present financial 
position and results of operations in conformity with generally accepted accounting principles 
(“GAAP”). The differences between the bond resolution basis and GAAP are as follows: 


(a) The Authority presents its financial statements on a fund basis in accordance with the 
funds established by the Bond Resolution. GAAP requires presentation as an enterprise 
fund. 


SOUTH JERSEY TRANSPORTATION AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 


Year Ended December 31, 1997 


2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 


A. Basis of Accounting (continued) 


(b) Purchase of property, plant and equipment are charged to expense when incurred for all 
funds except the Construction Fund where they are capitalized as the Cost of Investment 
in Facilities. GAAP requires capitalization of assets with a useful life exceeding one year. 


(c) Depreciation of the cost of investments in facilities is not included as an operating 
expense of the Authority. The cost of all maintenance, repairs and replacements deemed 
necessary to maintain the facility in proper operating condition is charged to operations 
as incurred. GAAP requires the Cost of Investment in Facilities to be depreciated over 
its useful life on a rational and systematic basis. 


(d) Cost of Investment in Facilities includes the costs of preparing, offering and issuance of 
bonds and administrative and legal costs. GAAP requires that these financial costs be 
amortized over the life of the debt. 


(e) Lease Receivable includes amounts due from Raytheon Aircraft Services, Inc. for interest 
expense (net of interest income) incurred by the Authority as well as project costs incurred 
that are included in the Cost of Investment in Facilities for construction of airport facilities. 


B. Description of Funds 


The Authority is subject to the provisions and restrictions of the 1992 Revenue Bonds and Other 
Obligations Bond Resolution adopted December 3, 1992. A summary of the activities of each fund 
created by the Bond Resolution is covered below. 


Revenue Fund - accounts for resources and expenditures for Authority operations of a general 
nature. 


Construction Fund - accounts for the receipt and disbursement of funds for the construction of capital 
projects. 


Debt Service Fund - accounts for the accumulation of resources for, and the payment of, general 
long-term debt principal, interest and related costs. 


Debt Service Reserve Fund - must maintain monies in an amount equal to the maximum annual 
principal installment and interest payment on all bonds outstanding in a calendar year. The monies 
in this fund ensure that there will be no deficiency in the Debt Service Fund. 


Rehabilitation and Repair Fund - accounts for monies which shall be applied to pay the costs of 
major resurfacing, repairs, renewals or reconstruction of each Pledged Project or any part thereof, 
whether buildings, improvements, fixtures, or equipment as determined in writing by the Authority 
and filed by the Trustee and the Authority. 
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Year Ended December 31, 1997 


2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 


B. Description of Funds (continued) 


The Authority is required to maintain a minimum balance of $5,000,000 which is to be adjusted, 
commencing January 1, 1994, each year in accordance with the All-Cities Consumer Price Index; 
or such minimum balance as shall be determined annually by the consulting engineer. 


State Payment Fund - accounts for the accumulation of resources for, and the payment of, the 
Authority's State payment obligation. 


General Reserve Fund - makes up deficiencies in payments to the other funds to cover operating 
expenses of any general project or for any other corporate purpose of the Authority permitted by the 
Act. 


C. Interest Income on Funds 


Interest income is currently recorded in the fund where it is earned. Pursuant to Article | of the 1992 
General Bond Resolution, all earnings on investments of monies in the other funds are defined as 
revenue and, accordingly, are eligible to be deposited in the Revenue Trust Fund. 


D. Inability to Meet Debt Service Requirements 


If amounts held in the Debt Service Fund are insufficient to pay the Debt Service Requirement 
coming due on bonds, the Trustee shall transfer from the following funds an amount sufficient to 
eliminate such deficiency: the Debt Service Reserve Fund, the General Reserve Fund, the State 
Payment Fund and the Rehabilitation and Repair Fund. 


E. Pledged Projects 


Pledged Projects are the projects for which the 1992 Bonds were issued (except for the project 
constituting the acquisition of the parking garage facility) and, in addition to those projects, a project 


(a) which generates revenues sufficient to pay the operating expenses and Rehabilitation and 
Repair Requirement associated with such project in the fiscal year in which such project 
becomes operational or is designated a Pledged Project by the Authority; and 


(b) which is reasonably projected by the Authority to generate revenues sufficient to pay such 
project's associated operating expenses and Rehabilitation and Repair Requirement for 
each of the five fiscal years following the year in which such project becomes operational 
or is designated a Pledged Project by the Authority. 
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Year Ended December 31, 1997 


2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 


F. Budgetary Information 


In accordance with Section 7.06 of the Bond Resolution, on or before the fifteenth day of each year, 
the Authority adopts by resolution an Annual Operating Budget for such year. All operating 
appropriations lapse at the end of such year. As with all resolutions of the Authority, the budget 
resolution is subject to a fifteen-day Governor's veto period. The resolution comes into full force and 
effect if no veto is exercised. 


The Budget Is prepared at the Department Division level. All Division Managers are responsible for 
maintaining expenditures below budget. The Department Heads may make line-item transfers of 
appropriations within their departments. All line-item transfers must be approved in writing by the 
Executive Director. The accounting system will not allow charges to accounts where the budget is 
expended. 


G. Inventory 


Inventory consists principally of fuel for the Authority's vehicles and replacement snow plow blades. 
H. Cost of Investment in Facilities 


The Cost of Investment in Facilities is stated at cost, net of bond principal paid. For assets acquired 
from the NJEA, cost was established by the amount of Expressway Authority bonds defeased plus 
a proportionate share of the issuance cost of the bonds issued by the Authority. For assets acquired 
from the ACTA, cost was also established by the amount paid plus a proportionate share of issuance 
costs incurred by the Authority adjusted by other assets or liabilities assumed at the time of 
acquisition. The apportionment of the cost between land, building, roadways, equipment and other 
improvements has not been established. 


All costs paid from the Construction Fund are capitalized to the Cost of Investment in Facilities. 
Capital costs in other funds are expensed when incurred. 


The Authority does not recognize depreciation expense. During 1996, the Authority implemented 
a policy in which bond payments are recognized as an expense and reduction of the Cost of 
Investment in Facilities in lieu of depreciation. 


The change in Cost of Investment in Facilities during 1997 is as follows: 
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SOUTH JERSEY TRANSPORTATION AUTHORITY 
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Year Ended December 31, 1997 


2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 


H. Cost of Investment in Facilities (continued) 


Balance, December 31, 1996 $ 88,685,439.95 
Cash Disbursements: 

Claims 10,491,651.73 
Current Year Bond Principal (2,135,000.00) 
Capitalized Interest MOS2Z202557.5 
Interfunds Created 41,134.85 
Increase/(Decrease): 

Accounts Payable 2,549,287 .81 

Retainage Payable ZOO OS ennO 
Balance, December 31, 1997 $100,939 913.77 


The change in Cost of Investment in Facilities from inception of the Authority is as follows: 


Cumulative Costs $110,619,913.77 
Bond Principal Paid 9,680,000.00 
Balance, December 31, 1997 $100,939,913.77 


3. DEPOSITS AND INVESTMENTS 


Pursuant to Article VI, Sections 6.02(a) and (b) and Section 6.03 of the Authority's Bond Resolution, 
all monies held by any depository may be placed on demand or time deposit, as directed by the 
Authority, provided that such deposits shall permit the monies so held to be available for use when 
needed. 


All monies held by the Trustee, or any other fiduciary, or any depository shall be insured by the 
Federal Deposit Insurance Corporation and to the extent not so insured, shall be continuously and 
fully secured either by federal securities having a market value of not less than the amount of such 
monies or in such other manner as may then be required by applicable federal or state laws and 
regulations to provide security for the deposit of public funds. 


All investments shall be made in “investment securities” as defined by Article |, Section 1.01 of the 
Bond Resolution and shall mature or become subject to repurchase, withdrawal without penalty or 
redemption at the option of the holder on or before the dates the invested amounts are reasonably 
expected to be needed. 


Article |, Section 1.01 of the Authority's Bond Resolution provides a list of investment securities 
which may be purchased by the Authority. The investment securities, as defined by the Bond 
Resolution, consist of the following: 
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3. DEPOSITS AND INVESTMENTS (continued) 


(a) 
(b) 


(Cc) 


(d) 


(e) 


(f) 


Federal securities; 


Bonds, debentures, notes or other evidence of indebtedness issued by any agency or 
instrumentality of the United States to the extent such obligations are guaranteed by the 
United States or by another such agency, the obligations (including guarantees) of which 
are guaranteed by the United States; 


Bonds, debentures, notes or other evidence of indebtedness issued by any corporation 
chartered by the United States, including but not limited to: Government National Mortgage 
Association, Federal Land Banks, Federal Home Loan Mortgage Corporation, Federal 
National Mortgage Association, Federal Home Loan Banks, Federal Intermediate Credit 
Banks, Banks for Cooperatives, Tennessee Valley Authority, United States Postal Service, 
Farmers Home Administration, Resolution Funding Corporation, Export-Import Bank, 
Federal Financing Bank, and Student Loan Marketing Association; 


Negotiable or non-negotiable certificates of deposit (or other time deposit arrangements) 
issued by any bank, trust company or national banking association, including a Fiduciary, 
which certificates of deposit shall be continuously secured or collateralized by obligations 
described in (a) or (b) above, which shall have a market value at all times at least equal 
to the principal amount of such certificates of deposit and shall be lodged with the Trustee, 
as custodian, by the bank, trust company or national banking association issuing such 
certificates of deposit; 


Uncollateralized negotiable or non-negotiable certificates of deposit (or other time deposit 
arrangements) issued by any bank, trust company or national banking association, the 
unsecured obligations of which are rated in one of the two highest rating categories, 
without regard to sub-categories, by Moody’s and Standard & Poor's (S&P); 


Repurchase agreements collateralized by obligations described in (a), (b) or (c) with any 
registered broker/dealer subject to the Securities Investors’ Protection Corporation 
jurisdiction, which has an uninsured, unsecured and unguaranteed obligation rate of 
“Prime-1" or “A-3" or better by Moody’s, and “A-1" or “A” or better by S&P, or any 
commercial bank with the above ratings, provided: 


(i) amaster repurchase agreement or specific written repurchase agreement governs 
the transaction which characterizes the transaction as a purchase and sale of 
securities; 
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(f) 
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DEPOSITS AND INVESTMENTS (continued) 


(continued) 


(ii) the securities are held free and clear of any lien, by the Trustee or an independent 
third party acting solely as agent for the Trustee, and such third party is a Federal 
Reserve Bank, a bank which is a member of the Federal Deposit Insurance 
Corporation and which has combined capital, surplus, and undivided profits of not 
less than $75,000,000, or a bank approved in wnting for such purpose by each credit 
issuer, if any, and the Trustee shall have received written confirmation from such 
third party that it holds such securities, free and clear of any lien, as agent for the 
Trustee: 


(iil) a perfected first security interest under the Uniform Commercial Code, or book entry 
procedures prescribed at 31 CFR 306.1 et seq. or 31 CFR 350.0 et seq. or a 
successor provision in such securities is created for the benefit of the Trustee; 


(iv) the repurchase agreement has a term of six months or less, or the Authority will 
value the collateral securities no less frequently than monthly and will liquidate the 
collateral securities if any deficiency in the required collateral percentage is not 
restored within two business days of such valuation; 


(v) the repurchase agreement matures on or before a debt service payment date (or, if 
held in a fund other than the Debt Service Fund, Debt Service Reserve Fund or 
Subordinated Debt Fund, other appropriate liquidation period); and 


(vi) the fair market value of the securities in relation to the amount of the repurchase 
obligation is equal to the collateral levels established by a rating agency for the 
ratings assigned by the rating agency to the seller. 


Banker’s acceptances, Eurodollar deposits and certificates of deposit, in addition to the 
certificates of deposit provided for by (d) and (e) above of the domestic branches of foreign 
banks having a capital and surplus of $1,000,000,000 or more, or any bank or trust 
company organized under the laws of the United States of America or Canada, or any state 
or province thereof, having capital and surplus, in the amount of $1,000,000,000, provided 
that the aggregate maturity value of all such banker’s acceptances and certificates of 
deposit held at any time as investments of funds under the Bond Resolution with respect 
to any particular bank, trust company, or national association shall not exceed 5% of its 
capital and surplus; and provided further that any such bank, trust company, or national 
association shall be rated in one of the two highest rating categories, without regard to 
rating sub-categories, by Moody’s and S&P: 


Other obligations of the United States of America or any agency thereof which may then 
be purchased with funds belonging to the State of New Jersey or which are legal 
investments for savings banks in the State of New Jersey; 
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3. DEPOSITS AND INVESTMENTS (continued) 


(i) 
() 


(k) 


(!) 


(m) 


Deposits in the New Jersey Cash Management Fund; 


Obligations of any state, commonwealth or possession of the United States or a political 
subdivision thereof of any agency or instrumentaiity of such a state, commonwealth, 
possession or political subdivision, provided that at the time of their purchase such 
obligations are rated in either of the two highest rating categories by both Moody’s and 
S&P; 


Commercial paper with a maturity date not in excess of 270 days rated by the rating 
agencies at least equal to the rating assigned by the rating agencies to the applicable 
series of bonds and in no event lower than the “A” category established by a rating agency 
(which may include sub-categories indicated by plus or minus or by numbers) at the time 
of such investment, issued by an entity incorporated under the laws of the United States 
or any state thereof; 


Shares of diversified open-end management investment company as defined in the 
Investment Act of 1940, which is a money-market fund which is then rated in any of the 
three highest rating categories by any nationally recognized bond rating agency which is 
then rating the bonds or money-market accounts of the Trustee or any bank or trust 
company organized under the laws of the United States or any state thereof which has a 
combined capital and surplus of not less than $50,000,000: and 


Investment contacts 


(i) | providing for the future purchase of securities of the type described in (a), (b), (c), 
and (g) above, which contacts have been approved for sale by a national securities 
exchange and all regulatory authorities having jurisdiction; or 


(ii) | the obligor under which or the guarantor thereof shall have a credit rating such that 
its long-term debt is rated at least “A+” by S&P if the bonds are then rated by such 
rating agency and at least “A-1" by Moody's if the bonds are then rated by such rating 
agency. 


All monies held under the Bond Resolution shall be continuously and fully secured by lodging, as 
collateral security, direct obligations of or obligations guaranteed by the United States of America 
having a market value not less than the amount of such monies. The Authority’s total book (cash) 
balances were $116,462,070.65 at December 31, 1997. The Authority's total bank (cash) balances 
were $117,482,365.47 at December 31, 1997, of which $2,489,941.74 was insured by the Federal 
Deposit Insurance Corporation and the balance of $114,992,423./73 was collateralized with U.S. 
Government Securities held in the Authority's name by the Authority’s financial institutions or its 
agents. The difference between bank balance and book balance is due primarily to the timing of 
deposits and outstanding checks. 
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3. DEPOSITS AND INVESTMENTS (continued) 


Investments are carried at cost. At December 31, 1997, these investments consisted of the 
following: 


Carrying Value Market 
U.S. Treasury Note $ 420,895.91 $ 419,475.00 
U.S. Treasury Note 44 093.86 43,945.00 
U.S. Treasury Note 348 195.02 347 483.50 
U.S. Treasury Note 104,032.78 103,418.18 
U.S. Treasury Note 616,120.04 617,616.84 
U.S. Treasury Note SOLOUNNSS 50°202:00 
Other Investments 34,190,370.43 34,328 380.00 


$35, 774,209.39 955, O10 52182 
4. CONTRIBUTED CAPITAL/RESERVE FOR ECONOMIC RECOVERY FUNDS 


The Authority receives capital funding from the United States Department of Transportation Federal 
Aviation Administration (“FAA”) and the New Jersey Economic Development Authority and the State 
of New Jersey Transportation Trust Fund. These funds, as well as other local funds received, are 
designated and utilized towards the development and improvement of the Atlantic City International 
Airport and other expressway projects. The Authority also receives grants from the Federal Highway 
Authority to be used for the design and construction of an electronic toll collection and traffic 
management system. 


The Authority received $9,629,606.30 in federal and state grant and aid money during 1997. Funds 
from the New Jersey Economic Development Authority are classified as Economic Recovery Funds 


Advanced until costs are incurred. At the time costs are incurred, they are reclassified to 
Contributed Capital. 


The change in Contributed Capital - Grants and Aid for the year ended December 31, 1997 is as 
follows: 


Contributed Capital - Grants and Aid, December 31, 1996 $35, 878,945.75 
1997 Receipts 9,629,606.30 
(Increase)/Decrease: 

Economic Recovery Funds Advanced 1,146, 782.51 

Transportation Trust Fund Advanced (HSSi1-2 79a) 
Increase/(Decrease): 

Grants Receivable 1PIGS15268 
Contributed Capital - Grants and Aid, December 31, 1997 $46 467 208.03 
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4. CONTRIBUTED CAPITAL/RESERVE FOR ECONOMIC RECOVERY FUNDS (continued) 


During 1996, the Authority received $315,520.00 from various casinos for intercept lot 
improvements. The balance is classified in the financial statements as Reserve for Intercept Lot 
Improvements and costs incurred are charged to the Reserve. As costs are incurred, a 
corresponding increase in Cost of Investment in Facilities and Contributed Capital - Other is 
recognized. In February 1997, the Authority issued $5,130,000.00 of Lease Revenue Bonds, Series 
1997A, Raytheon Aircraft Services, Inc. Project. Concurrent with the issuance of the bonds, the 
Authority and Raytheon Aircraft Services, Inc. entered into a lease agreement that calls for Raytheon 
Aircraft Services, Inc. to pay all principal and interest on the bonds. As costs are incurred, the lease 
receivable is established with a corresponding credit to Contributed Capital - Other. 


Total Raytheon 
Contributed Intercept Lot Fixed Base 
Capital - Other Improvements Operation 
December 31, 1996 Dal 99,65 1220 31997384120 3 0.00 
1997 Receipts o2027250 32°02 7250 
Increase (Decrease): 

Lease Receivable - Below 1,617,489.49 1,617,489.49 
Contributed Capital - Other, 

December 31, 1997 $1,848,848.19 S199%334-20 $1,649 516.99 
Lease Receivable Total Charge $1,702,784.63 
Interest Expense Portion (85,295.14) 
Contributed Capital - Above $1,617,489 .49 


5. COMMITMENTS AND CONTINGENCIES 


A. The Authority recognizes expenses when they are incurred. Commitments do not constitute 
expenses or liabilities. They relate to unperformed contracts for goods or services. As of 
December 31, 1997, commitments for projects in progress were $550,885.90. 


B. The Authority is the subject of, or a party to, various pending or threatened legal actions. The 
Authority believes that any ultimate liability arising from these legal actions should not have a 
material effect on its financial position or operations. 
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5. COMMITMENTS AND CONTINGENCIES (continued) 


C. The Authority receives financial assistance from the State of New Jersey and the U.S. 
Government in the form of grants. Entitlement to the funds is generally conditional upon 
compliance with terms and conditions of the grant agreements and applicable regulations, 
including the expenditures of the funds for eligible purposes. Substantially all grants, 
entitlements and cost reimbursements are subject to financial and compliance audits by 
grantors. As a result of these audits, costs previously reimbursed could be disallowed and 
require repayment to the grantor agency. As of December 31, 1997, the Authority estimates 
that no material liabilities will result from such audits. 


6. LONG-TERM DEBT 


Bonds Payable 
December 31, 1997 


Transportation System Revenue Bonds, 


Series 1994 S 7,190,000.00 

Transportation System Revenue Bonds, 
Series 1992B 44, 100,000.00 
Lease Revenue Bonds, Series 1997A 5,130,000.00 
$56 420,000.00 


The 1992 Series B Transportation System Revenue Bonds (serial bonds) of $21,755,000 have 
interest rates ranging from 5.5% to 5.9% and mature in various increments November 1, 2001 
through November 1, 2007. The Series B term bonds of $22,345,000 mature November 1, 2012 and 
have an interest rate of 6.0%. 


The 1994 Refunding Bonds have interest rates ranging from 2.5% to 4.5% and mature in various 
increments November 1, 1997 through November 1, 2001. The 1994 Bonds involved the issuance 
of tax-exempt bonds that replaced taxable bonds issued in December, 1992. 


The 1997 Series A Lease Revenue Bonds of $5,130,000 have an interest rate of 6.15% and mature 
January 1, 2022. The Bonds were issued by the Authority to provide funds to pay a portion of the 
cost of constructing and equipping a special fixed base operator facility at the Atlantic City 
International Airport to be leased and operated by Raytheon Aircraft Services, Inc. The Bonds are 
a special limited obligation of the Authority and are payable solely from revenues derived by the 
Authority pursuant to a Repayment Agreement between the Authority and Raytheon Aircraft 
Services, Inc. The Bonds are subject to redemption at the option of the Authority, upon the direction 
of the Lessee prior to maturity and upon notice as provided in the General Resolution, in whole or 
in part on January 1, 2007 or any date thereafter. If less than all the Bonds are to be redeemed on 
any date, the Bonds to be redeemed shall be selected by lot. Redemption prices of the Bonds shall 
be equal to the following percentages of principal amount to be redeemed together with unpaid 
interest accrued on such principal amount to the redemption date: 
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6. LONG-TERM DEBT (continued) 


Redemption Period of the Bonds (both dates inclusive) Redemption Price 


January 1, 2007 through December 31, 2007 102% 
January 1, 2008 through December 31, 2008 101% 
January 1, 2009 and Thereafter 100% 


Mandatory Sinking Fund Redemption Provisions - 1997 Bonds 


The Bonds shall be subject to redemption prior to maturity by application of Sinking Fund 
Installments on January 1 in each of the following years in the respective principal amount set 
opposite each such year: 


Year Principal Amount 
January 1, 1999 $100,000.00 


January 1, 2000 105,000.00 
January 1, 2001 110,000.00 
January 1, 2002 120,000.00 
January 1, 2003 125,000.00 
January 1, 2004 135,000.00 
January 1, 2005 140,000.00 
January 1, 2006 150,000.00 
January 1, 2007 160,000.00 
January 1, 2008 170,000.00 
January 1, 2009 180,000.00 
January 1, 2010 190,000.00 
January 1, 2011 205,000.00 
January 1, 2012 215,000.00 
January 1, 2013 230,000.00 
January 1, 2014 240,000.00 
January 1, 2015 255,000.00 
January 1, 2016 275,000.00 
January 1, 2017 290,000.00 
January 1, 2018 305,000.00 
January 1, 2019 325,000.00 
January 1, 2020 345,000.00 
January 1, 2021 370,000.00 
January 1, 2022 390,000.00 
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6. LONG-TERM DEBT (continued) 


Schedule of Annual Debt Service for Principal and Interest for Bonded Debt Issued and Outstanding: 


Calendar 1992 Series B Bonds 1994 Bonds 1997 Bonds 
Year Principal Interest Principal Interest Principal Interest 
1998 $ 2,585,675.04 $2,205,000.00 $280,622.50 $ O $ 315,495.00 
1999 2,585,675.04  2,285,000.00 200,140.00 100,000.00 312,420.00 
2000 2569.010.04. 92.370, 000,00 111,029.00 105,000.00 306,116:25 
2001 $2,150,000.00 2,585,675.04 325,000.00 13,650.00 110,000.00 299,505.00 

Thereafter 41,950,000.00 16,396,900.00 4,815,000.00 3,738,431.25 


Loan and Security Agreement 


Pursuant to Resolution 1997-76, the Authority entered into a Loan and Security Agreement with 
CoreStates Bank, N.A. on October 10, 1997. The purpose of this loan was to fund the Authority's 
contribution to the project known as the Atlantic City/Brigantine Connector Project. The total cost 
of the project is estimated to be $330,000,000. $95,000,000 Is to be funded by the Transportation 
Trust Fund. $110,000,000 is to be contributed by the developer. 


The loan has been received for the purpose of financing land acquisition and other public 
transportation infrastructure improvements (Atlantic City/Brigantine Connector Project) being 
undertaken by the Authority pursuant to, as provided and subject to, the terms and conditions of the 
Road Development Agreement between the Authority, the State of New Jersey and Mirage Resorts. 


The loan matures on September 15, 2005. The initial rate is LIBOR plus 100 basis points. This 
initial interest rate is only permitted through August 31, 1998. From September 1, 1998 through 
August 31, 2000, the interest rate is prime plus 50 basis points. Thereafter, the loan bears interest 
at prime plus 100 basis points. The aggregate unpaid balance of the loan is payable in twenty (20) 
equal quarterly payments beginning December 15, 2000 and ending September 15, 2005. 


7. RATES AND CHARGES 
Section 7.08 of the Bond Resolution states as follows: 


(a) (1) The Authority shall at all times fix, impose, charge and collect tolls, fares, fees and 
other charges for the use of the Transportation System as shall be required in order 
that, in each fiscal year, net revenues shall at least equal the net revenue 
requirements for such year; and 


(2) The Authority shall at all times fix, impose, charge and collect tolls, fares, fees and 
other charges for the use of the Transportation System as shall be required in order 
that, in each fiscal year, revenues (exclusive of any amounts deposited in the 
Revenue Fund from the General Reserve Fund) shall at least equal the Operating 
Expenses for Pledged Projects for such fiscal year and the debt service on all 
outstanding bonds (net of capitalized interest) and subordinated indebtedness for 
such fiscal year. 
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7. RATES AND CHARGES (continued) 


The net revenue requirement means an amount of net revenue for the period under consideration 
equal to the greater of: 


(a) 120% of the debt service payable on all outstanding bonds (net of capitalized interest 
available for the purpose); or 


(b) the aggregate of debt service payable on all outstanding bonds (net of available 
capitalized interest as aforesaid), Rehabilitation and Repair Requirements, State Payment 
Requirement, debt service payable during the period on subordinated indebtedness, debt 
service requirements and operating expenses of general projects, and other required 
deposits to funds, including the Debt Service Reserve Fund and Rebate Fund. 


Calculations of Requirements: 


Section 7.08(a)(1) Section 7.08(a)1 


120% 100% Section 7.08(a)2 

Operating Revenue $31,958,892 $31,958,892 $31,958 892 

Interest Revenue 233,152 DOOW OL 235 h52 

Interest Revenue Transferred 

from Restricted Funds 512,724 oIZ 24 912,724 

S200. 008 62.109) 300 SZ, LUO 00 

Pledged Project Expenses 2A 905-199 21,906,199 ZA I00 oo: 

Debt Service (Senior) 5,073,888 

21,906,199 21,906,199 26,980,087 

Net Revenues $10,799,169 $10,799,169 PEOel 2 ONO 
Debt Service (Senior) $ 5,073,888 $ 5,073,888 
State Payment 2,500,000 
General Project Expenses 2,900,783 

$_5,073,888 $10,474,671 $ 0 

Coverage Ratio 212.84% 103.10% AZ1e22 

Required Coverage 120.00% 100.00% 100.00% 

Excess Coverage 92.849 3.10% ZeZ2 
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8. FORWARD SUPPLY CONTRACT 


In accordance with the 1992 Bond Resolution, the Authority is obligated to make monthly deposits 
to the Debt Service Fund of amounts which will provide sufficient funds to pay, on the next semi- 
annual interest and annual principal payment dates, the debt service on the bonds coming due. The 
Trustee was authorized and directed to execute a Forward Supply Contract with TMG Financial 
Products, Inc. (“TMGFP”), where monies on deposit in the aforementioned funds will be utilized to 
purchase Qualified U.S. Government Obligations which, together with interest to be earned thereon 
and certain reinvestments thereof, will mature at such times and in such amounts as will enable the 
Authority to make the next scheduled principal or interest payments for the Authority's Transportation 
System Revenue Bonds, 1992 Series B and 1994 Series. In 1994, the Authority received 
$525,340.00 as a one-time fixed payment from TMGFP upon the execution of the Forward Supply 
Contract. 


9. PENSION PLAN 


Substantially all Authority employees participate in the Public Employees’ Retirement System 
("PERS"). The Division of Pensions and Benefits ("Division") within the Treasury Department of the 
State of New Jersey is the administrator of the plan and charges the Authority annually for its 
contribution. State statute requires an actuarial valuation every year and an actuarial investigation 
every three years. Such a valuation and review insure that this program adequately recognizes the 
revisions resulting from experience or legislative change in the benefits to be paid. The System is 
considered a cost-sharing multiple-employer plan. Financial reports for this System are available 
from the Division. 


Covered employees are required by State statute to contribute a certain percentage of their salary 
to the plan. Each member's percentage is based on age determined at the effective date of 
enrollment. In addition, PERS bills the Authority annually for its required contribution. 


Employees who are in PERS and retire at or after age 60 are entitled to a retirement benefit based 
upon a formula which takes into account years of service and final average salary. Final average 
salary means the average of the salaries for the last three years prior to retirement or the three 
highest years of salary, whichever provides the highest benefit. Early retirement is available to those 
under age 60 with 25 years of credited service. Vested employees who retire early and are under 
age 55 receive retirement benefits as calculated in the above mentioned formula but at a reduced 
rate (one quarter of one percent for each month the member lacks of attaining age 55). Benefits fully 
vest on reaching 10 years of service. 


The actuarial methods and assumptions used to compute the System’s actuarial accrued liability are 
the same as those used to compute the standardized measure of the pension benefit obligation 
except that, for funding purposes, the accrued liability excludes the value of the lump sum death 
benefits payable during active service. These benefits are funded on a pay-as-you-go term cost 
basis and are included in the normal cost of the plan. 
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9. PENSION PLAN (continued) 


The contribution policy is set by N.J.S.A. 43:15A and requires contributions by active members, 
employers, and the State of New Jersey. Member contribution rates range from 4.96% to 9.91% of 
salary based on the member's age at date of enrollment, which is reduced by 2% for salary subject 
to Social Security. Once members are assigned a rate, it is not normally adjusted. 


In accordance with the pension reform legislation, the age-based contribution rates and the 2% offset 
up to the Social Security wage base limit have been eliminated and a uniform contribution rate of 5% 
has been established for all members. This change was phased in over a two-year period as 
follows: Beginning July 1, 1994, all new members were assigned a 5% contribution rate. For those 
enrolled prior to this date, the rate change to 5% was effective July 1, 1995, with a 1% offset for 
those employees whose previous full contribution rate was less than 6%. As of July 1, 1996, all 
members contribute at 5%. 


In accordance with the provisions of N.J.S.A. 43:15A, the contribution policy requires State-related 
employers and the State of New Jersey to make a normal contribution and an accrued liability 
contribution, if applicable, determined by a qualified actuary. The Authority's total payroll for the year 
ended December 31, 1997 for all employees was $11,784,327. Base payroll subject to PERS 
contributions for December 31, 1997 was $9,767,808. 


Total contributions to PERS for the year ended December 31, 1997 made by the employees and the 
Authority were as follows: 


Authority $163,710 
Employees 488 354 


Funding Status and Progress 


The amount of the total pension benefit obligation is based on a standardized measurement 
established by Governmental Accounting Standards Board ("GASB") Statement No. 5 that, with 
some exceptions, must be used by the various public employee retirement systems. The 
standardized measurement is the actuarial present value of credited projected benefits. This 
pension valuation method reflects the present value of estimated pension benefits that will be paid 
in future years as a result of employee services performed to date, and is adjusted for the effects 
of projected salary increases. A standardized measure of the pension benefit obligation was 
adopted by GASB to enable readers of financial statements of public employee retirement systems 
to assess the System's funding status on a going-concern basis, assess progress made in 
accumulating sufficient assets to pay benefits when due, and make comparisons among other 
systems and among other employers. 


Accumulated benefits information as well as other actuarial information for the PERS is available 
from the Division of Pensions. 
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9. PENSION PLAN (continued) 
Trend Information 


Ten-year historical trend information presenting the PERS progress in accumulating sufficient assets 
to pay benefits as they come due is available from the Division. 


Related Party Investments 


The Division of Pensions and Benefits does not invest in securities issued by the Authority or other 
related parties. 


10. AUTHORITY POST-RETIREMENT MEDICAL BENEFITS 


The Authority offers certain health-care benefits to its retired employees. All employees of the 
Authority are eligible if, at retirement, they have at least 20 years of full-time service with the 
Authority and are qualified to immediately receive pension payments from PERS; or if they have 25 
years or more service credited in PERS and are immediately eligible to receive pension benefits. 
The cost of providing these benefits for fifty-six retirees for the year ended December 31, 1997 was 
9200 fiver 


11. COMPENSATED ABSENCES 


A. Non-Union Employees 


Full-time, non-union employees are entitled to fifteen paid sick leave days each year. Unused sick 
leave may be accumulated and carried forward to the subsequent year. The Authority compensates 
employees for unused sick leave only upon retirement. The current policy entitles an employee to 
receive a maximum payout of $17,500.00 which is paid at the employee’s rate of pay at retirement. 
A full years vacation entitlement may be carried to the next calendar year. Any carried-over vacation 
time must be taken during the subsequent year or it is lost. 


Part-time employees are entitled to a proportionate amount of compensated absences based on 
hours worked. 


Compensatory time for full-time employees cannot accrue beyond eighty hours and must be taken 
within twelve months of being earned. The use of compensatory time must be approved by a 
Department Director. The Authority may, at its discretion, purchase back compensatory time at the 
employee’s rate of pay when the compensatory time was earned. 
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11. COMPENSATED ABSENCES (continued) 


B. Union Employees 


In accordance with the union contracts in effect in 1995, members of the International Federation 
of Professional and Technical Engineers, Local 196, Chapter 2 and Local 193, Chapter A, ten 
vacation days may be carried to the next calendar year for Local 196 and a full year’s entitlement 
may be carried for Local 193. Any carried-over vacation time must be taken during the subsequent 
year or it is lost. In addition, members are entitled to accumulate sick time up to $17,500.00. The 
following percentages apply: 


(a) For employees who resign in good standing, or retire, but do not receive pension 
payments under PERS: 


(i) 50% of present salary for the first 150 days of accumulated sick days up to a 
maximum of $17,500.00; 
(ii) 100% of present salary for accumulated sick leave in excess of 150 days. 


(b) For employees who retire and are immediately eligible to receive payments under PERS: 
(i!) 75% of present salary for the first 150 days of accumulated sick days up to a 


maximum of $17,500.00: 
(li) 100% of present salary for accumulated sick leave in excess of 150 days. 


On August 1, 1996, a compensatory time policy was put in place for members of Local 196, Chapter 
2. Under this policy, compensatory time can be accrued up to a maximum of forty hours per contact 
year but can re-accumulate up to forty hours as the time is used. 


Under the contract for Local 193, Chapter A, compensatory time cannot accrue beyond eighty hours 
and must be taken within twelve months of being earned. 


GC, Accrued Liability 


The Authority's accrued liability for compensated absences including additional amounts accrued 
for Social Security, Medicare and pension plan contributions as of December 31, 1997 is as follows: 


Sick Time $223,975.83 
Vacation Time 2304*712-50 
Compensatory Time 78,734.16 

$537,422.49 


41 


42 


SOUTH JERSEY TRANSPORTATION AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 


Year Ended December 31, 1997 


12. DEFERRED COMPENSATION 


The Authority offers its employees a Deferred Compensation Plan created in accordance with 
Internal Revenue Code Section 457 of 1986, as amended. The Plan, which is administered by the 
New Jersey Turnpike Authority, permits participants to defer a portion of their salary until future 
years. Amounts deferred under the Plan are not available to employees until termination, retirement, 
death or unforeseeable emergency. 


All amounts deferred under the Plan, all property and rights purchased with these amounts, and all 
income attributable to these amounts, property or rights are (until paid or made available to the 
participating employee or other beneficiary) solely the property and rights of the Authority (without 
being restricted to the provisions of benefits under the Plan), subject to claims of the general 
creditors of either. Participants’ rights under the Plan are equal to the fair market value of each 
participant’s account. 


13. SOUTH JERSEY TRANSPORTATION PLANNING ORGANIZATION 


The South Jersey Transportation Planning Organization (“SJTPO”) is a metropolitan planning 
organization whose function is to develop transportation programs for urbanized areas of the State 
in order to encourage and promote the development of intermodel transportation systems that 
maximize mobility and minimize air pollution. The New Jersey Department of Transportation Grant 
for Administration Staff Support for the SUTPO is designed to reimburse the Authority for its 
expenses incurred each year for the SJTPO. These expenses typically include salaries, fringe 
benefits and non-salary direct expenses. 


14. AIRPORT MANAGEMENT 


During the first three months of 1996, the Civil Terminal of the Atlantic City International Airport 
(“ACY”) was operated by Johnson Controls Management Systems, Inc., Atlantic City Airport Division, 
(“Johnson Controls”) assignee and successor to PanAm World Services, Inc. under a use and 
occupancy agreement with the Authority as assignee of the City of Atlantic City. Effective April 1, 
1996, pursuant to Authority Resolution #1996-06, the Authority entered into an operating and 
maintenance agreement with Johnson Controls World Services (“JCWS”) for operations, 
maintenance and support service at ACY. Under this arrangement, the Authority is entitled to 
receive all of the revenue and must pay all the expenses associated with the operation of ACY. 
JCWS was sold to American Port Services (“APS”) during 1997. APS assumed all rights and 
obligations of the existing contract between the Authority and JCWS. 


Pursuant to certain sections of the Agreement of Sale between the City of Atlantic City and the 
Authority, the City of Atlantic City asserts a claim that the Authority must pay the City of Atlantic City 
$500,000 annually. The Authority has challenged the validity of this obligation. 
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15. RELIANCE HEALTHCARE GROUP 


In 1993, Reliance Healthcare Group (“Reliance”) entered into a lease agreement with the Authority 
for office space owned by the Authority. On March 15, 1994, the Authority entered into an 
agreement with Reliance whereby the Authority agreed to make an advance to Reliance for 
completion of certain improvements to the leased office space. For the purpose of repayment, the 
advance was treated as two separate advances of $40,000.00 and $50,000.00. Reliance agreed 
to repay the $40,000.00 portion at a yearly interest rate of 6% over sixty equal consecutive monthly 
installments and the $50,000.00 portion at a yearly interest rate of 6% over thirty-six equal 
consecutive monthly installments. 


16. STATE PAYMENT 


Pursuant to an agreement dated November 17, 1983 between the Authority (as successor to the 
NJEA) and the State Department of Transportation, the Authority has agreed to make annual 
payments to the State of New Jersey in the sum of $2,500,000.00. 


17. ORGANIZATIONAL CHANGES 


As a result of the Management Audit performed in 1996, several changes were made to the 
organization structure to improve the Authority’s efficiency and effectiveness: 


A. The Operations Department was streamlined by transferring bus operations, toll collection, and 
contract parking to a new Tourist Services Department, and preventative maintenance 
functions to the Engineering Department. The remaining functions constitute the Expressway 
Department - Roadway Maintenance, Fleet Maintenance and State Police Support. 


B. The Marketing Department was eliminated by transferring marketing activities to the new 
Tourist Services Department. 


C. The Planning Department was eliminated by transferring facility planning activities to the 
Engineering Department, and economic development, bus regulation and contract planning 
activities to the new Tourist Services Department. 


Management believes the adoption of the recommended organizational structure has more evenly 
distributed positions across the Authority's departments. The 1997 financial statements are 
presented based on the new organizational structure. 
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SUBSEQUENT EVENTS 


At a special meeting of March 10, 1998, the Authority authorized the New Jersey Turnpike 
Authority (NJTPA), the lead agency of an Electronic Toll Collection (ETC) consortium, to award 
a contract to MFS Network Technologies for the implementation of a regional electronic toll 
collection system. The funding for this contract is projected to be received from proceeds 
resulting from administrative violations and sale of excess fiber optic capacity. In connection 
with this award, the Authority executed a “True-Up Agreement” in favor of Newcourt Capital, 
the financial syndicate financing this transaction. Pursuant to the terms of the “True-Up 
Agreement”, the Authority's potential liability is 3% of the total shortfall of project expenses over 
system proceeds. Currently, it is estimated that system proceeds will exceed project 
expenses. 


In accordance with Resolution 1998-14, effective April 15, 1998, the Authority assumed control 
of the runways and taxiways at the Atlantic City International Airport. Pursuant to the 
resolution, the Authority executed a lease and cooperative agreement with the William J. 
Hughes Technical Center for certain lands, facilities and equipment for the Atlantic City 
International Airport. The execution of this agreement requires the South Jersey 
Transportation Authority to maintain the airfield at ACY, but also allows for the collection of 
landing fees. 


SOUTH JERSEY TRANSPORTATION AUTHORITY 


SCHEDULE OF CASH RECEIPTS, CASH DISBURSEMENTS AND 


CHANGES IN CASH AND INVESTMENTS - UNRESTRICTED ACCOUNTS 


Year Ended December 31, 1997 


Balance, December 31, 1996 


Cash Receipts: 
Tolls 
Garage 
Bus Management 
Bus Parking 
Concessions 
Bus Permits 
Miscellaneous 
Intercept Lot 
Rentals 
Renovation Advance 
Interest on Investments 
Escrow Deposits 
Grant Recoveries 
Reserve for Bus Parking Improvements 
Airport Revenues 
Rights Held Under Deferred Compensation Plan 
Transfer from Restricted Accounts 
Transfer from Unrestricted Accounts 


Total Cash Receipts 


Cash Disbursements: 
Claims 
Reserve for Bus Parking Improvements 
Escrow Deposits 
Obligations to Employees Deferred 

Compensation Plan 

Transfer to Restricted Accounts 
Transfer from Unrestricted Accounts 


Total Cash Disbursements 


Balance, December 31, 1997 


Revenue 
Fund 


$00, 752,019.64 


29,063,393.70 


General Reserve 


Fund 


% 2,940)17 7.72 


Schedule 1 


Total 


SOT 97 03 


29,063,393. 70 


BIOS RIGA SE, 990,932.99 
48,271.25 48,271.25 
41,592.28 41,592.28 

1,060,864.96 1,060,864.96 

498,391.50 498,391.50 

C8191 00727 381,706.27 

904,961.25 904,961.25 

USE CASTE FOZ 218A 
21,148.75 ZV4S, 75 

166,233.57 DLORZSOrS9 276,484.46 
15,444 63 15,444.63 

OO, 292.06 19106,202.06 
5,710.45 59/7 10:45 
1,811, 764.50 1,811,764.50 
543,688.19 543,688.19 
1,160,809.08 1,160,809.08 
396,911.08 396:9171,08 

34,026, 381.76 SUGICI IZ 34,533,543.73 
24,769,612.83 774,394.39 25,544,007 .22 
5,000.00 5,000.00 
543,688.19 543,688.19 

Te NCOOT Dn2i, 2,284, 412.66 GO SoU AZiGoS 
396,911.08 396,911.08 
SV A | PLATE SIE 3,058,807.05 35, 880,034.42 
$  4,937,774.20 393,532.64 $ _5,331,306.84 
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Balance, December 31, 1996 


Cash Receipts: 


Interest Received on Investments 
Grants - Contributed Capital/Advances 
Other Sources - Contributed Capital 
Loan Payable 

Bonds Payable 

Transfer from Unrestricted Accounts 
Transfer from Restricted Accounts 


Total Cash Receipts and Investments Available 


Cash Disbursements: 


Transfer to Unrestricted Accounts 
Transfer to Restricted Accounts 
Claims 

Bonds Payable 

Bond Interest 


Total Cash Disbursements 


Balance, December 31, 1997 


Schedule 2 
SOUTH JERSEY TRANSPORTATION AUTHORITY 
SCHEDULE OF CASH RECEIPTS, CASH DISBURSEMENTS AND 
CHANGES IN CASH AND INVESTMENTS - RESTRICTED ACCOUNTS 
Year Ended December 31, 1997 
Debt Service Rehabilitation State Payment Debt Service Construction 
Fund and Repair Fund Fund Reserve Fund Fund Total 

$ 845,817.86 $ 5,000,000.00 5.00 $ 5,306,655.00 $ 4,251,665.50 $ 15,404,143.36 
3,822.81 232,622.38 21,987.12 246,955.29 1,148,399.29 1,653,786.89 
9,629,606.30 9,629,606.30 
32,027.50 32,027.50 
125,000,000.00 125,000,000.00 
5,130,000.00 5,130,000.00 
9, 108,225.32 2,499,999.00 1,782,203.61 9,390,427.93 
108.39 11,130.60 2,042.36 13,281.35 
5,957 ,974.38 5,243,752.98 2,021,992 5,000, 602,00 146,973,902.20 166,253'273.33 
36,699.40 243,752.98 21,991.12 248,889.26 609,476.32 1,160,809.08 
2,042.36 108.39 11,130.60 13;281.35 
2,500,000.00 10,491 ,651.73 12,991 ,651.73 
2,135,000.00 2,135,000.00 
2,938 ,887.48 108,670.49 3,047,557.97 
5,112,629.24 243,752.98 2,921,991.12 248,997.65 11,220,929.14 19,348,300.13 
$ 845,345.14 $ _5,000,000.00 $ _5,306,655.00 $135, 752,973.06 $146,904 973.20 


LY 


Purpose 


Transportation System Revenue Bonds, 


1995 Series 
(Tax Exempt) 
Original Issue Amount $15,420,000 


Transportation System Revenue Bonds, 


1992 Series B 
(Tax Exempt) 
Original Issue Amount $44,100,000 


Date of 
Issue 


02/01/94 


12/01/92 


SOUTH JERSEY TRANSPORTATION AUTHORITY 


SCHEDULE OF BONDS AND LOANS PAYABLE 


Year Ended December 31, 1997 


Amount 
SSU 


$  2,135,000.00 


2,205,000.00 
2,285,000.00 
2,375,000.00 

325,000.00 


9,325,000.00 


2,150,000.00 
2,835,000.00 
2,990,000.00 
3,160,000.00 
3,340,000.00 
3,535,000.00 
3,745,000.00 
3,965,000.00 
4,200,000.00 
4,455,000.00 
4,720,000.00 
5,005,000.00 


44,100,000.00 


Interest 


Rate 


3.40% 
3.65% 
3.90% 
4.10% 
4.20% 


5.50% 
5.50% 
5.60% 
5.70% 
5.80% 
5.90% 
5.90% 
6.00% 
6.00% 
6.00% 
6.00% 
6.00% 


Maturity 
Date 


11/01/97 
11/01/98 
11/01/99 
11/01/00 
11/01/01 


11/01/01 
11/01/02 
11/01/03 
11/01/04 
11/01/05 
11/01/06 
11/01/07 
11/01/08 
11/01/09 
11/01/10 
11/01/11 
11/01/12 


Schedule 3 
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Balance Balance 
December 31, December 31, 

1996 Paid 1997 
$  2,135,000.00 $ 2,135,000.00 

2,205,000.00 $ 2,205,000.00 
2,285,000.00 2,285,000.00 
2,375,000.00 2,375,000.00 
325,000.00 325,000.00 
9,325,000.00 2,135,000.00 7,190,000.00 
2,150,000.00 2,150,000.00 
2,835,000.00 2,835,000.00 
2,990,000.00 2,990 ,000.00 
3,160,000.00 3,160,000.00 
3,340,000.00 3,340,000.00 
3,535,000.00 3,535,000.00 
3,745,000.00 3,745,000.00 
3,965,000.00 3,965,000.00 
4,200,000.00 4 200,000.00 
4,455,000.00 4,455,000.00 
4,720,000.00 4,720,000.00 
5,005,000.00 5,005,000.00 
44,100,000.00 44 100,000.00 


SP 


1997 Series A 
(Tax Exempt) 


Original Issue Amount $5,130,000 


Purpose 


Lease Revenue Bonds, 


Loan and Security Agreement, 


CoreStates Bank, N.A. 


Original Issue Amount $125,000,000 


Date of 
Issue 


02/27/97 


10/10/97 


Schedule 3 
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SOUTH JERSEY TRANSPORTATION AUTHORITY 
SCHEDULE OF BONDS AND LOANS PAYABLE 
Year Ended December 31, 1997 
Balance Balance 
Amount Interest Maturity December 31, December 31, 
Issued Rate Date 1996 Paid 1997 
5,130,000.00 6.15% 01/01/22 5,130,000.00 5,130,000.00 
5,130,000.00 5,130,000.00 5,130,000.00 
6,250,000.00 Variable 12/15/00 6,250,000.00 6,250,000.00 
25,000,000.00 Variable 12/15/01 25,000,000.00 25,000 ,000.00 
25,000,000.00 Variable 12/15/02 25,000,000.00 25,000,000.00 
25,000,000.00 Variable 12/15/03 25,000,000.00 25,000 ,000.00 
25,000,000.00 Variable 12/15/04 25,000,000.00 25,000,000.00 
18,750,000.00 Variable 12/15/05 18,750,000.00 18,750,000.00 
125,000,000.00 125,000,000.00 125,000,000.00 
$ 183,555,000.00 $ 183,555,000.00 $ 2,135,000.00 $ 181 ,420,000.00 
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